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Highlights for 2007 / 08

Strategic partnerships on Spanish and Tunisian projects

*

recovery ofi past investments

Castor project, Spain

*
*
*

Sfax permit,
¢

*
*
*

Corporate
¢
L 4
¢

Castor preject requires no capital threugh cempletion
completion off ‘FEED” study
government appreved Castor Develepment Application

Tunisia

Slax Permit farmed ouit: USS$ 125 MV (gress) for past and
Iuture expenditures - participation after farmout 22.5%
acquired 540 kmZ? ol SID) expleration seismic

acguired 601 km? of 3D seismic over Salloum prespect
farmor te drillf 3hwells

raisedl $3012  millienl via Rights Offiering
cash as off May: 22, 2008 S2ermillion
prejected cashrat June 305 20081 ol $80Nmillien
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Spain’s Reliance on Natural Gas

¢ Spain is totally dependant on gas Imports

¢ LNG tankers 60%
¢ Natural gas pipelines 40%

Average growth of gas consumptieon over past 10 years has
peen 12.3% p.a.
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2007 Activities for Castor UGS Project

“FEED” study completed by ACS

Significant additions to facility design
¢ gas compressors enshore & offshore

¢ acid gas removall facilities
Proeject costs: 1.3 billion eures (estimate from FEED study,)

Implemented state-of-the-art 3D mapping technigues; te
optimize well placement and welll trajectories

Approeval precess
¢ submitted Developmenit Concession Application
& public enguin/iRFAUgUst 2007
& revised EIAsubmittediwith EEED” changes
¢ Other permittinghnitated

ACS, Enagas AgreemEeEni sSiIgned DecemiBer 2007



ACS, Enagas Agreement

¢ Escal ewnership ACS 66.66%
Enagas (33.33%)
CLP 33.33%

Euregas ewnership 24.6%




Cross Section of Castor Project

¢ The Castor reservoir is an ideal candidate for gas storage:

reservoir capacity large: 1.9 bcm of natural gas (67 bcf)

reservoir rock highly permeable: fractures with caverns and caving
rates of injection and withdrawal are very high

strong bottom water drive to maintain near constant reservoir pressure
gas withdrawal rates near constant
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Onshore facilities




Offshore facilities

dehydration




Well Locations

oam a» L ¢ 13 total wells

GAS WELL LOCATIONS

¢ Existing Castor 1 well (2005)
7 new injector / producers
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Castor Project Costs

(estimated inl ACS FEED study)

MM euros
Well drilling & completions 160
Offshoere platforms 520

Pipelines 120




Castor Project Activities in 2008

¢ Development Concession granted by the Spanish government

¢ Finalize detailed engineering designs for equipment & pipelines
both enshere & offshore

Order: long deliverny equipment
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Remuneration Regime for the Castor Project

¢ Repayment of Capital

¢ 10 % per year for 10 years
¢ 5 % per year after 10 years

¢ Return on Investment

¢ 10 year bond rate + 3.5 % = 4 + 3.5 = 7.5 %
& based on declining balance

y 501 % dept equity” ratio
)y [EPAYMENL OVER 15— 20 years

Casniew minimunireVver SOryearns

(o completerdetalls See Elrogas: 2006 AnnualfREport onF SEDARY)



Stax Offshore Permit, Tunisia
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History of Sfax Offshore Permit

2004: Euregas acquired a 45% WI

Commitment
¢ Seismic: done
o drill 1 exploration well: satisfied by drilling of REB-3' appraisal well

Focus on lewer risked develepmenit projects

Acguired 9501 km? off new. 3D seismic ever develepment: Prospects
andiexploration’leads

IR 20085 iarmed ouit fior $1.25 millien (gress);, retaining a 22.5%
participating INterest alter Unds Speni

PDrlling te; commence R June 2008



2008 Farmout to Delta Hydrocarbons

Delta committed to spend $125 million for a 50% participation
In the Sfax permit

Eurogas to receive $11 millien fer past costs

Euregas te have a 22.5% participating Interest in| the' permii
carried through' Delta spending off $125 millien

Woerk pregram te fecus on develepment off the Ras, ElfBeshr and
Jawhara oellf Prespects, each e Which tested ol

APEX 160 continue te operate Withl assistance fifom Delta



Stax Permit: 2007 Activities

Total 1 million acres 'rumsu

Acquired 540 km?2 of 3D
seismic over exploration lands

Acguired 60 km# of 3D
Seismic ever Salleunm prospect

Acguired a jack-up preduction
platierm that IS BeIing
Upgraded with new: el
acllities

Prepanng te drlis2 wells at
Ras El Besh;, ene wellfat
Jawvierel




3D Image of Ras El Besh Prospect

Major company drilled REB1 RAS EL BESH
and REB2 in 1990’s o 2 REB 2 ey

bt
km

REB 2 tested ol

Proposed location at REB 3
mapped as being 50-70 m
higher than REB 2

Structure map of the top
of the El Garia formation




3D Image of Jawhara Prospect

¢ JAW 1 tested oil in 1976 JAWHARA
0 5 Proposed well TAW 2
¢ Follow-up well at JAW2 in R e

1980 was abandoned as the
target reservoir was absent
due to faulting

¢ Plans are to re-enter JAW 1 or
drill a new well

Structure map of the top
of the Douleb/Bireno formation.



2008 Activities

¢ Farmout to Delta Hydrocarbons in April 2008

¢ Operator signed a drilling centract en May: 14, 2008 for tWwo
firm and two eptional wells

EXPECT 1o COMIMERNCE G ) I June 2008

DiliFdawnelie ol Pres)




Summary ofi Eurogas Activities

Euregas brought in partners for both the Castor and Sfax projects

Castor UGS project, Spain: Euregas has no further funding
reguirements throeugh completion and start-up of facilities for Its
24.6% \Wi

Sfiax permit, Tunisia: Delta Hydrocarbon te spend $125 MV te earn
a 50% Interest With Euregas retaining a 22.5% participating
without costis until Delta spends; $125 millien

EUregas te receive past Investmenit costs:
o $14 MV for the Sfax permit
o A4 NVIVISTor ther Castor Developmenit Concession

Etregas wWillskerwellfpesiticned geing ioRwvard Witk a streng
treasuRy, el appreximately, $80 millicn



